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Banks mayuse Aadhaar eKYC for DBT users: UIDAI

PRESSTRUSTOF INDIA
NEW DELH|, 28 OCTOBER

The UIDAI has darified to
banks that Aadhaar eKYC
can be used to authenticate
beneficiaries of government
subsidies andwelfare schemes
whilefor others physical Aad-
haar card can be used for ver-
ification, a source said.

The Aadhaar-issuingauthor-
ityUniqueldentification Author-
ityofIndia (UIDAI) wrote to the
banks last week clarifying the
instancesand modesinwhich
Aadhaarcan beused,anda
ofthesamewasalsosentto
Reserve BankofIndia, asenior
UIDAI official said.

The UIDAI wrote to banks
after it received legal opinion
onthe matter, inthewake ofa
recent Supreme Court verdict
that restricted the use of Aad-
haar by private entities but
cleareditfor welfareschemes.

The UIDAI informed the
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banks that they can use Aad-
haar authentication for bene-
ficieries ofgovernment subsi-
diesand schemes, and
listedvarious ‘options' for the
useofAadhaar for otherbank-
ing customers in the light of
Supreme Courtjudgement in
the Aadhaar case,said the offi-
cial who did not wish to be
named.

Physical Aadhaar card can
be used for verification in an
offline mode if produced vol-
untarily, it clarified.

When contacted UIDAI
CEO, Ajay Bhushan Pandey
said, “There are viable and
completely paperlessand dig-
ital options available through
digitally signed electronic form

ofAadhaarwhichallowsiden-
tity to be verified online with-
out pinging our server. And
throughsuchmethods the ser-
vices canbeseamlesslyand dig-
itally offered by banks for non-
DBT customers”. He also con-
firmed that UIDAI's views have
beensentto banksbutdidnot
elaborate on details.

UIDAI has said that banks
will beentitled to seek authen-
tication of the beneficiaries
availing subsidies, benefits,
servicesunderAadhaarAct, for
transfer of any subsidy or ben-
efitto the bank account of the
beneficiary, as well asfor facil-
itatingthe withdrawal ofmoney
through Aadhaarbased micro-
ATM machines.

This meansAadhaarenabled
Payment System (AePS) and
BHIMAadhaar Payshallremain

operative and bank can con-
tinue to maintainand provide
thesefacilities sothatDirect Ben-
efitTransferorDBT beneficia-

ries canwithdraw theirmoney
through the micro-ATMs, AePS,
BHIM Aadhaar Pay.

In its circular to banks, the
UIDAI said thatforcustomers
giving declaration that they
wanttoreceiveentitled bene-
fits or subsidies of welfare
schemes funded from the Con-
solidated Fund of Indiain their
account directly, banks can
performAadhaar. authen-

tication usinge-KYC for open-
ing bank accounts too.

For all other customers,
banks cannot use Aadhaar
electronic! urcustomer
(e-KYC) authentication for
opening bank accounts.They
are, however, notbarred from
accepting physical Aadhaar
card or offline electronic Aad-
haar, if offered voluntarily by
an individual for opening
bankaccountsand verifying
the authenticity through
Quick Response code, the
offical said.



